Chas Beer

M Im N

HAS EVERITT www.ChasEveritt.com
Issue: September 2010

derneedronel Sieperty e Editor: Berry Everitt

There has been a lot of debate recently about whether the fixed difference between the repo
rate and the prime rate of interest is too large at 3,5 percentage points, and whether government
should move to shrink it, but on the whole, we don't think that would be a good idea.

For one thing, banks have to maintain large capital reserves to provide a hedge against bad debt.
Under current rules banks have to hold at least 4% of their balance sheets in reserve but in terms
of this month's Basel Il international banking agreement, this percentage will have to be steadily
increased to 6% by 2019, and banks will also be required to hold a further 2,5% of their balance
sheets in "emergency reserves".

And we should not forget that it is having such reserves that has enabled the banks to be much more accommodating
towards borrowers in distress and default during the most recent economic downturn than was possible in the late 1990s,
when soaring interest rates resulted in thousands of people losing their homes.

In addition, the banks have only recently begun to show more confidence in lending again, and we don't think that should be
discouraged in any way as it is critical to the full recovery of the property market - and the economy in general.

Talking of which, we would also like to add our voices to those in favour of maintaining a strong rand. The currency has been
strengthened by foreign capital flowing into SA, which is never a bad thing, but even more importantly, a strong rand means
lower inflation and lower interest rates. This benefits every consumer and especially those who are trying to pay off any kind
of debt.

Meanwhile, we would just like to assure all our clients that although the implementation of the new consumer protection
legislation has just been postponed for six months, all Chas Everitt staff have already been trained on its implications, and all
the necessary changes have been made to our documentation, in line with our longstanding commitment always to do all we
can for the protection of the consumer.

In the news this month

Don't pack without a plan Home loan help for the self-employed

Every summer, a certain number of the people enjoying a Changing economic circumstances and new lifestyle
well-earned break after a tough year at the office will fallin  expectations mean more and more people are self-employed,
love with their holiday destination and decide to throw up as business owners or as freelance specialists who work
their lives elsewhere and relocate permanently... on contract for a series of clients...

Manage your grass the green way

The smell of a freshly mowed lawn is one of summer's special delights for many homeowners, but figuring out what to do
with the grass clippings is often not such a pleasure - especially if you're trying to live a more "green" life...

Selection of most viewed Properties for September 2
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Noordhoek - R11 500 000 Plettenberg Bay - R10 900 000

Constantia - R10 950 000 Weltevredenpark - R 1,100,000
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Every month the Property Signpost Newsletter will be issued to all our subscribers, filled with real estate information to
help you make an informed decision, whether you are buying or selling a property.

Your Area Specialist:

Chas Everitt International sales agents have all the latest market information regarding local property values at their
fingertips - and are committed to the highest standards of personal service when it comes to selling your home. In
addition, the Chas Everitt International property group offers you, the homeowner, the best possible exposure for your
property in both national and international markets. So if you are thinking of selling your home, call your nearest Chas
Everitt International office today for the name of your local area specialist - or visit www.ChasEveritt.com
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