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Average wage growth has outstripped house price growth considerably for the past few years
and | think the property market is perfectly poised now to reap the benefits of the resulting huge
increase in affordability. The latest figures available show, for example, that the average loan
instalment / average household remuneration ratio has declined by 47,5% since the first quarter
of 2008 — going back to a level last seen in 2001.

What this means that home ownership should be within reach for many more people, which is
good news for sellers and developers, especially at the starter-home end of the market. Indeed,
the latest FNB Property Barometer shows that both demand and price growth are already much
higher in the sectors it defines as “affordable” (average price R383 000) and “lower income” (R720 000).

These sectors are also getting a boost, of course, from existing homeowners looking to downscale to smaller, more
manageable properties, but it is important to note that the recovery is still fragile and that sellers should keep a lid on their
asking prices in order not to snuff it out.

Meanwhile, more news that should make both SA and foreign buyers feel good about investing in the local property market is
the fact that SA’s debt / GDP ratio is currently only 32% - by comparison with 200% for Japan, 100% for the US and 90% for
the UK. In addition, our stock market rose 16% last year, which not only put it in eighth position among the G20 countries, but
ahead of all the G7 nations.

Even more important, life is definitely getting better for “ordinary people” in SA, which sadly is not the case in many other parts
of the world at the moment. Since 1994, an average of 435 houses a day have been built for the poor, the percentage of
South Africans with access to clean drinking water has increased from 62% to 93%, and the percentage with access to
electricity has risen from 34% to 84%. And on the education front, about 75% of our 30 000 schools now have electricity and
the teacher / pupil ratio has fallen from 1 to 50 in 1994 to 1 to 31 last year.

Now that’s food for thought about where the grass is really greener...

In the news this month

Pool your resources for profit Why not let that extra space?

Interest rates are low. Prices are low. Affordability is up, So  Difficulty in obtaining home loans, distressed selling and a
why aren’t consumers and investors snapping up properties lack of new development have combined, over the past two
at a rate of knots? years, to create a shortage of rental property in many parts

of the country...

Make sure your home’s a haven

Most of us think of home as the safest place to be - especially if we've already “child-proofed” our cupboards and electrical
outlets and fenced or covered our pools - but actually there are many other potential hazards that need to be addressed if
we really want our homes to be safe havens...
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Goose Valley - R 1 550 000 Constantia - R 2 595 000
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Boskruin - R3 800 000 Stellenbosch - R 525 000

Claremont - R 1 795 000 Turtle Creek - R 3895 000

Eersterivier - R 13 000 000

Every month the Property Signpost Newsletter will be issued to all our subscribers, filled with real estate information to
help you make an informed decision, whether you are buying or selling a property.

Your Area Specialist:

Chas Everitt International sales agents have all the latest market information regarding local property values at their
fingertips - and are committed to the highest standards of personal service when it comes to selling your home. In
addition, the Chas Everitt International property group offers you, the homeowner, the best possible exposure for your
property in both national and international markets. So if you are thinking of selling your home, call your nearest Chas
Everitt International office today for the name of your local area specialist - or visit www.ChasEveritt.com
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